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IFR bulletins & IFRS News 

BDO IFR Bulletins

IFR Bulletin 2021/10 - IASB Issues Amendments 
to IAS 12 – Deferred Tax Related to Assets and 
Liabilities Arising from a Single Transaction

These amendments clarify whether the initial rec-
ognition exemption applies to transactions where 
assets and liabilities are recognised simultaneous-
ly, such as leases and decommissioning obligations. 
Depending on how an entity has been accounting 
for taxable and deductible temporary differences 
previously, these amendments could have a signif-
icant impact. This IFRB includes examples of how 
the amendments may affect entities. 

The publication may be accessed here.

IFR Bulletin 2021/09 - IASB publishes Exposure 
Draft – Disclosure Requirements in IFRS Stan-
dards – A Pilot Approach 

In response to stakeholders’ demands for more 
relevant and effective disclosures in the financial 
statements, the IASB has proposed a new approach 
to developing the disclosure requirements in IFRS 
Standards. In March 2021, the IASB released Expo-
sure Draft – Disclosure Requirements in IFRS Stan-
dards – A Pilot Approach, which includes the pro-
posed guidance for the IASB to be followed when 
developing and drafting disclosure requirements. 
The Exposure Draft also includes the proposed 
amendments to the disclosure requirements in 
IFRS 13 Fair Value Measurement and IAS 19 Em-
ployee Benefits, which have been developed fol-
lowing the new approach. 

The Bulletin provides a brief background of ‘the 
disclosure problem’ that the IASB is proposing to 

remediate with the new approach and summarises 
the requirements of the Exposure Draft. 

The publication may be accessed here.

IFR Bulletin 2021/08 COVID-19 Related Rent 
Concessions Beyond 30 June 2021: Extension of 
Practical Expedient - Additional FAQs

This publication explains how the extension to the 
practical expedient in IFRS 16 is applied and how 
an entity applies the transitional requirements de-
pending on the timing of an entity’s year-end and 
when an entity chooses to adopt the amendments.

The publication may be accessed here.

IASB News 

IFRS Foundation Trustees publish proposed 
amendments to the Constitution of the Founda-
tion for proposed sustainability standards board

The Trustees of the IFRS Foundation have pub-
lished proposed amendments to the Constitution 
of the Foundation. The amendments are intended 
to incorporate the potential formation and opera-
tion of the new international Sustainability Stan-
dards Board (ISSB) within the governance struc-
ture of the organisation. The amendments include 
revisions to the objectives of the Foundation and 
the institutional arrangements for the ISSB. 

The proposed amendments may be accessed here. 
Comments on the proposed amendments are re-
quested by 29 July 2021.

IASB publishes Exposure Draft on Management 
Commentary 

The proposed framework represents a major over-
haul of IFRS Practice Statement 1: Management 
Commentary.

The proposed framework sets out disclosure ob-
jectives for information about the company’s busi-
ness model, strategy, resources and relationships, 
risks, external environment and financial perfor-
mance and position. The disclosure objectives are 
designed to enable companies to identify and pro-
vide information that is material to investors, and 
to enable regulators and auditors to assess compli-
ance with the proposed framework.

Entities are not required to provide management 
commentary by IFRS standards. The Exposure Draft 
does not change this requirement. 

The Exposure Draft may be accessed here. Com-
ments are requested by 23 November 2021.

IASB issues amendments to IAS 12 to clarify ac-
counting for deferred tax on leases and decom-
missioning obligations

In certain specified circumstances, IAS 12 pro-
vides an exemption to entities from recognising 
deferred tax when they recognise assets or liabil-
ities for the first time. However, there was some 
uncertainty about whether the exemption applied 
to transactions such as leases and decommission-
ing obligations—transactions for which companies 
recognise both an asset and a liability. 

The amendments now clarify that the initial rec-
ognition exemption does not apply to transactions 
in which equal amounts of deductible and taxable 
temporary differences arise on initial recognition 
and entities are required to recognise deferred 
tax on such transactions.

The amendments are effective for annual report-
ing periods beginning on or after 1 January 2023, 
with early application permitted. 

https://global-www.bdo.global/getmedia/d3cd318d-2771-4eb0-a99e-c070b4659402/IFRB-2021-10-IASB-issues-amendments-to-IAS-12-DT-related-to-a-single-transaction.pdf.aspx
https://global-www.bdo.global/getmedia/06925ea4-52cb-47f0-9803-736fe9b65e28/IFRB-2021-09-Disclosure-requirements-in-IFRS-Standards_A-pilot-approach.pdf.aspx
https://global-www.bdo.global/getmedia/1c13ab67-2018-4cef-bc4a-98915e1c6830/IFRB-2021-08-COVID-19-PE-extended-(IFRS-16).pdf.aspx
https://www.ifrs.org/content/dam/ifrs/project/sustainability-reporting/ed-2021-5-proposed-constitution-amendments-to-accommodate-sustainability-board.pdf
https://www.ifrs.org/content/dam/ifrs/project/management-commentary/ed-2021-6-management-commentary.pdf
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The press release by IASB on the amendment may 
be accessed here.

Two IFRIC final agenda decisions published in an 
addendum to April 2021 IFRIC Update

In its meeting held on 20 April 2021, IFRIC had fi-
nalised agenda decisions on:

•	 Attributing Benefit to Periods of Service 
(IAS 19 Employee Benefits)

•	 Hedging Variability in Cash Flows due 
to Real Interest Rates (IFRS 9 Financial 
Instruments)

In accordance with the Due Process Handbook, the 
IASB discussed the agenda decision in its May 2021 
meeting and did not object to the agenda deci-
sion. The final agenda decisions are now published 
in an addendum to the April 2021 IFRIC Update.

The addendum to the April 2021 IFRIC Update may 
be accessed here.

IFRIC final agenda decision on Configuration or 
Customisation Costs in a Cloud Computing Ar-
rangement (IAS 38 Intangible Assets) published 
in an addendum to March 2021 IFRIC Update

In its meeting held on 16 March 2021, IFRIC had 
finalised its agenda decision on Configuration or 
Customisation Costs in a Cloud Computing Arrange-
ment (IAS 38 Intangible Assets). In accordance with 
the Due Process Handbook, the IASB discussed the 
agenda decision in its April 2021 meeting and did 
not object to the agenda decision. 

The final agenda decision is now published in an 
addendum to the March 2021 IFRIC Update.

The agenda decision provides guidance on ac-
counting by a customer for costs of configuring or 
customising a supplier’s application software in a 
Software as a Service (SaaS) arrangement.

The Committee considered following questions 

when analysing the issue:

•	 whether, applying IAS 38, the customer 
recognises an intangible asset in relation 
to configuration or customisation of the 
application software; and

•	 If an intangible asset is not recognised, 
how the customer accounts for the config-
uration or customisation costs.

The IFRIC Update may be accessed here.

Compilation of Agenda Decisions – Volume 4 pub-
lished by IFRS Foundation

IFRS Foundation has published the fourth volume 
of Compilation of Agenda Decisions. This volume 
brings together agenda decisions published by the 
IFRIC from October 2020 to March 2021.

The agenda decisions included in this compilation 
relate to IFRS 7 Financial Instruments: Disclosures, 
IAS 1 Presentation of Financial Statements, IAS 7 
Statement of Cash Flows, and IAS 38 Intangible As-
sets.  

The compilation may be accessed here.

EFRAG / ESMA / IOSCO / IVSC

EFRAG seeks comments on due process pro-
cedures on EU sustainability reporting stan-
dard-setting 

EFRAG has launched a Public Consultation Paper: 
EFRAG Due Process Procedures on EU Sustainabili-
ty Reporting Standard-Setting. 

EFRAG is requested to provide Technical Advice 
to the European Commission in the form of fully 
prepared draft sustainability reporting standards 
and/or draft amendments to sustainability report-
ing standards. EFRAG is required to provide the 
technical advice with proper due process. 

In the Public Consultation Paper, EFRAG is consult-

https://www.ifrs.org/news-and-events/news/2021/05/iasb-clarifies-accounting-for-deferred-tax-on-leases-and-decommissioning-obligations/
https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-april-2021/
http://https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-march-2021/#5
https://www.ifrs.org/content/dam/ifrs/supporting-implementation/agenda-decisions/agenda-decision-compilations/compilation-agenda-decisions-vol-4-2020-2021.pdf
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ing on its proposed Due Process Procedures which 
provide the requirements to be followed in its role 
as technical advisor to the European Commission 
in preparation of draft sustainability reporting 
standards or draft amendments to sustainability 
reporting standards.

The consultation paper may be accessed here. 
Comments are requested by 15 September 2021.

EFRAG submits its response to the IASB’s Re-
quest for Information on Post-Implementation 
Review of IFRS 10, IFRS 11 and IFRS 12

EFRAG has submitted its response to the IASB’s 
Request for Information (RFI) on Post-implemen-
tation Review of IFRS 10 Consolidated Financial 
Statements, IFRS 11 Joint Arrangements, and IFRS 
12 Disclosure of Interests in Other Entities (the 
PIR). 

In the response, EFRAG has reported the issues 
heard from the European constituents on IFRS 10, 
IFRS 11 and IFRS 12 implementation or application 
for the consideration of the IASB. 

The response to the RFI may be accessed here.

EFRAG Secretariat issues a Briefing on Business 
Combinations under Common Control 

In November 2020, the IASB issued the Discussion 
Paper DP/2020/2 Business Combinations under 
Common Control to explore possible reporting re-
quirements for the transfer of businesses under 
common control in the financial statements of the 
receiving company. 

EFRAG Secretariat has issued a Briefing on the Dis-
cussion Paper as part of its strategy to stimulate 
debate on the IASB’s proposals. Due to the nature 
of the Briefing, there are no questions included for 
the constituents. Constituents may express their 
views when responding to EFRAG’s draft comment 
letter.

The Briefing may be accessed here.

BDO Publications & IFRS in 

Practice

IFRS in Practice 

Illustrative Interim IFRS Financial Statements for 
the quarter ended 31 March 2021

BDO has released illustrative interim IFRS financial 
statements for the quarter ended 31 March 2021. 
These illustrative financial statements include dis-
closures relating to the effects of COVID-19, as 
well as an illustration of an entity adopting the 
recent amendments to IFRS 16 COVID-19 Related 
Rent Concessions Beyond 30 June 2021. 

This publication is a great resource for anyone 
who must prepare or review interim financial 
statements.

The publication may be accessed here.

IFRS in Practice 2021/2022 – Accounting for con-
vertible notes

Convertible notes are a very common form of fi-
nancing used by companies to raise capital. These 
convertible notes often contain dozens of differ-
ent clauses, terms and conditions, which may sig-
nificantly affect how the notes are accounted for 

in accordance with IFRS, including the important 
distinction between a financial liability and equity. 

BDO’s IFRS In Practice publication includes doz-
ens of examples explaining how convertible notes 
should be accounted for including numerous flow-
charts and practice aids, which summarise the re-
quirements of IAS 32 and IFRS 9. 

The publication may be accessed here.

BDO Online Courses

BDO releases online course on March 2021 IFRIC 
Meeting 

BDO has released an interactive online course 
summarising the final agenda decision arising from 
the March 2021 IFRIC meeting.

The final agenda decision deals with Configuration 
or Customisation Costs in a Cloud Computing Ar-
rangement (IAS 38 Intangible Assets).

The course may be accessed here. All of BDO’s on-
line training may be accessed here.

https://www.efrag.org/News/Project-503/EFRAG-public-consultation-Due-Process-Procedures-on-EU-Sustainability-Reporting-Standard-Setting
https://www.efrag.org/Assets/Download?assetUrl=/sites/webpublishing/SiteAssets/Response_to_RFI_of%20PIR_10-11-12_-_Overview_of_issues_reported_EFRAG_270521.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2FEFRAG%2520Secretariat%2520Briefing%2520-%2520Business%2520Transfers%2520under%2520Common%2520Control.pdf
https://global-www.bdo.global/getmedia/7a40b011-58ee-4904-9be4-c749c6cf3113/Interim-Financial-Statements-(March-2021).pdf.aspx
https://global-www.bdo.global/getmedia/6e338801-4d2a-4446-aab3-7afb802b83b2/IFRS-in-Practice_-Accounting-for-Convertible-Notes.pdf.aspx
https://www.bdo.global/en-gb/microsites/ifrs/online-training
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