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BDO IFR Bulletins

BDO has issued some IFR Bulletins that re-
late to the following developments:

• IFRB 2018/07 – definition of a business

• IFRB 2018/08 – definition of material

• IFRB 2019/09 – ESMA Enforcement Priori-
ties for 2018 financial statements

These IFRBs explain:

• Recent amendments to IFRS 3 and the 
definition of a “business”, which may 
reduce the number of business combina-
tions occurring;

• Recent amendments to IAS 1 and 8 con-
cerning the definition of what is “mate-
rial”; and

• ESMA’s recent enforcement priorities for 
2018 financial statements, with particu-
lar focus on the implementation of IFRS 
9 and 15 and disclosures concerning the 
impact of IFRS 16.

Please click here to access the new publication 
and the full library of BDO’s IFR Bulletins.

IASB News 

IASB to propose one-year deferral of insur-
ance contracts Standard

The IASB has voted to propose a one-year defer-
ral of the effective date for IFRS 17, the new in-
surance contracts Standard, to 2022. The Board 
has also decided to propose extending to 2022 
the temporary exemption for insurers to apply 
the financial instruments Standard, IFRS 9, so 
that both IFRS 9 and IFRS 17 can be applied at 
the same time.

The article is available from the IASB’s website 
here.

IASB Releases Webcast on IFRS 15 for Investors

The IASB has released a webcast focused on explain-
ing IFRS 15 Revenue from Contracts with Customers 
to investors. Many entities will be publishing their 
first annual accounts with full IFRS 15 disclosures 
very shortly, so the presentation explains how a user 
should read the updated financial statements and 
what IFRS 15 means to an investor. 

The webcast can be viewed here.

IASB Updates Work Plan including Proposed 
Amendments to IFRS 17 Insurance Contracts

The IASB has updated their work plan for a number of 
projects including:

• Primary Financial Statements

• Amendments to IFRS 17 Insurance Contracts 
(exposure draft expected end of H1 2019)

• IBOR reform and the effects on financial re-
porting

The full February IASB update can be viewed here.

ESMA Publishes List of Thresholds Below Which 
an EU Prospectus is not Required

The Prospectus Regulation introduces a new threshold 
below which an offer does not require a prospectus. 
This threshold is one million Euros. Member States 
may decide to raise that threshold to a maximum of 
eight million Euros provided that an offer will not be 
passported to another Member State.

ESMA’s document contains information provided by 
national competent authorities setting out:

• A short description of the national thresh-
olds below which no prospectus is required;

• A summary of any national rules which apply 
to offers below that threshold; and

• Hyperlinks to the relevant national legisla-
tion and rules.

The documents are available from ESMA’s website 
here.

https://www.bdo.global/en-gb/services/audit-assurance/ifrs/ifr-bulletins
https://www.ifrs.org/news-and-events/2018/11/iasb-to-propose-one-year-deferral-of-insurance-contracts-standard/
https://www.ifrs.org/news-and-events/2019/02/webcast-ifrs-15-revenue-from-contracts-with-customers-for-investors/
https://www.ifrs.org/news-and-events/updates/iasb-updates/february-2019/
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-list-thresholds-below-which-eu-prospectus-not-required
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IASB Releases Project Summaries relating to 
projects on IFRS 8 and Discount Rates

The IASB has published two documents summarising 
work that the Board has undertaken on two different 
subjects: 

1. IFRS 8 Operating Segments: the document 
summarises the feedback that the Board re-
ceived on its March 2017 Exposure Draft on 
improvements to IFRS 8 and IAS 34. The docu-
ment also explains why the Board decided not 
to proceed with those proposals.

2. Discount rates: the document provides an 
overview of the research and considerations by 
the Board from 2014-2017 in its overarching re-
search project relating to discount rates used 
throughout IFRS. 

The documents can be viewed here. 

IASB Publishes Investor Publication on Analysing 
Lessee Financial Statements and Non-GAAP Mea-
sures

The IASB has published a document intended for inves-
tors that explains how non-GAAP measures such as Free 
Cash Flow (FCF) may be interpreted in light of new in-
formation available to financial statement users under 
IFRS 16 Leases. 

The full publication can be viewed here.

IASB clarifies its definition of ‘material’

The IASB has issued amendments to its definition of ma-
terial to make it easier for companies to make materiali-
ty judgements. The definition of material, an important 
accounting concept in IFRS Standards, helps companies 
decide whether information should be included in their 
financial statements. The updated definition amends 

IAS 1 Presentation of Financial Statements and IAS 8 
Accounting Policies, Changes in Accounting Estimates 
and Errors.

The changes are effective from 1 January 2020, but 
companies can decide to apply them earlier.

• Old definition: Omissions or misstatements of 
items are material if they could, individually or 
collectively, influence the economic decisions 
that users make on the basis of the financial 
statements (IAS 1 Presentation of Financial State-
ments).

• New definition: Information is material if omit-
ting, misstating or obscuring it could reasonably 
be expected to influence the decisions that the 
primary users of general purpose financial state-
ments make on the basis of those financial state-
ments, which provide financial information about 
a specific reporting entity.

The article is available from the IASB’s website here.

ESAS Publishes Statement Clarifying Securitisa-
tion Disclosure Requirements and Consolidated 
Application of Securitisation Rules for Credit In-
stitutions 

The European Supervisory Authorities (ESAs – Europe-
an Banking Authority, European Insurance and Occupa-
tional Pensions Authority and the European Securities 
and Markets Authority) have published a statement in 
response to industry concerns relating to severe op-
erational challenges both in meeting the transitional 
provisions of the Securitisation Regulation disclosure 
requirements, as well as in complying with the EU re-
quirements on risk retention, transparency, re-securiti-
sation and criteria for credit-granting obligations on a 
consolidated basis by EU credit institutions engaged in 
local securitisation activities in third countries.

The statement can be viewed here.

https://www.ifrs.org/news-and-events/2019/02/project-summaries-on-ifrs-8-and-discount-rates-published/
https://www.ifrs.org/news-and-events/2019/02/analysing-lessee-financial-statements-and-non-gaap-performance-measures/
https://www.ifrs.org/news-and-events/2018/10/iasb-clarifies-its-definition-of-material/
https://esas-joint-committee.europa.eu/Publications/Statements/JC_Statement_Securitisation_CRA3_templates_plus_CRR2_final.pdf
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IFRS Intelligence & IFRS in Practice

Illustrative Financial Statements 2018

BDO has released on the Global website the Illustra-
tive Financial Statements for the Year Ended 31 De-
cember 2018.

The 2018 version has incorporated a number of chang-
es, including: 

•	 Enhanced disclosure examples relating to IFRS 
9, 15 and 16;

•	 Illustrative narrative for the purposes of com-
plying with paragraph 30 of IAS 8 Accounting 
Policies, Changes in Accounting Estimates re-
garding the impact of standards issued but not 
yet effective, concentrating on the impact of 
IFRS 16 Leases and IFRIC 23, Uncertainty Over 
Income Tax Positions;

•	 Other miscellaneous improvements.

Please click here to access BDO’s IFRS Illustrative Fi-
nancial Statements for 31 December 2018 year ends.

https://www.bdo.global/getattachment/Services/Audit-Assurance/IFRS/Model-IFRS-statements/2018-12-13-IFRS-Illustrative-Financial-Statements-(Dec-2018)-Final.pdf.aspx?lang=en-GB

