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IFR bulletins & IFRS News

BDO IFR Bulletins 

BDO releases IFR Bulletin 2020/11 – Accounting for 
Rent Concessions: Lessee FAQs

BDO has released IFR Bulletin 2020/11 – Accounting 
for Rent Concessions: Lessee FAQs. This publica-
tion answers dozens of questions that lessees have 
been asking with regards to the recent amend-
ments to IFRS 16: COVID-19 related rent conces-
sions. The Bulletin answers how to assess whether 
a lessee may apply the practical expedient, how 
the underlying calculations should be done, along 
with numerous illustrative examples of common 
rent concessions.

The Bulletin may be accessed here

BDO releases IFR Bulletin 2020/12 – Implications of 
COVID-19 for Lessors 

BDO has released IFR Bulletin 2020/12 – Implica-
tions of COVID for Lessors. The effects of COVID-19 
have raised many questions for lessors, including 
how they should recognise lease income, account 
for rent concessions, and many other questions. 
This Bulletin summarises BDO’s most up to date 
analysis on these issues in FAQ format, with a num-
ber of illustrative examples. 

The Bulletin may be accessed here.

All of BDO’s IFR Bulletins may be accessed here. 

BDO releases online course on June 2020 IFRIC 
Meeting

BDO has released an interactive online course sum-
marising the final agenda decisions arising from 
the June 2020 IFRIC meeting. These final agenda 
decisions are:

•	 Sale and leaseback with variable payments 
(IFRS 16);

•	 Deferred tax related to an investment in a 
subsidiary (IAS 12); and

•	 Player transfer payments (IAS 38).

The course may be accessed here.

All of BDO’s online training may be accessed here. 

IASB News 

IASB publishes Compilation of IFRIC agenda deci-
sions – volume 2 

The IASB has published the second volume of IFRIC 
agenda decisions. This publication summarises all 
IFRIC agenda decisions published between Octo-
ber 2019 and March 2020. IFRIC agenda decisions 
by relevant standard may also be accessed here. 

The publication may be accessed here.

IASB Provides Update on Business Combinations 
under Common Control (BCUCC) Project

The IASB has released an update on its research 
project on business combinations under common 
control (BCUCC). The IASB will issue a discussion 
paper later this year, however, this update pro-
vides an overview of their preliminary recommen-
dations. 

The update may be accessed here. 

IASB defers effective date of amendments to IAS 1

The meeting papers and agenda for the July 2020 
IASB meeting have been posted. The agenda 
includes:

•	 Disclosure Initiative—Accounting Policies

•	 Extractive Activities

•	 IBOR Reform and its Effects on Financial Re-
porting—Phase 2

•	 Maintenance and consistent application

•	 Management Commentary

•	 IFRS Taxonomy oral update

Further information may be obtained here. BDO’s 
Articulate Rise e-learning course on the amend-
ments may be accessed here. 

IASB publishes article discussing the second com-
prehensive review of the IFRS for SME Standard

The IASB has published an article relating to the 
request for information it issued in January 2020 con-
cerning the second comprehensive review of the 
IFRS for SME Standard. 

In the article, IASB member Daryl Scott explains 
the rationale behind the review and the current 
debate behind whether IFRS for SMEs should align 
with ‘full’ IFRS.

The article may be accessed here. 

https://global-www.bdo.global/getmedia/ead2254f-8fd8-4636-a96a-39f9357d0533/IFRB-2020-11-accounting-for-rent-concessions-FAQ.aspx
https://global-www.bdo.global/getmedia/48fe6a50-e9b6-4a79-a527-91fef743f439/IFRB-2020-12-Implications-of-COVID-19-for-lessors.aspx
https://www.bdo.global/en-gb/microsites/ifrs/resource-library?category=IFRbulletins&tag=all&accounting=all
https://www.bdo.global/en-gb/microsites/ifrs/online-training
https://cdn.ifrs.org/-/media/feature/supporting-implementation/agenda-decisions/agenda-decision-compilations/compilation-of-agenda-decisions-vol-2.pdf?la=en
https://cdn.ifrs.org/-/media/project/business-combinations-under-common-control/inbrief-combs-of-businesses-june-2020.pdf?la=en
https://www.ifrs.org/news-and-events/2020/07/iasb-defers-the-effective-date-of-amendments-to-ias-1/
https://cdn.ifrs.org/-/media/project/2019-comprehensive-review-of-the-ifrs-for-smes-standard/request-for-information-comprehensive-review-of-the-ifrs-for-smes-standard.pdf?la=en
https://cdn.ifrs.org/-/media/project/2019-comprehensive-review-of-the-ifrs-for-smes-standard/inbrief-smes-august-2020.pdf?la=en
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IASB publishes amendments to various IFRSs relat-
ing to IBOR reform (‘IBOR – phase 2’)

On 27 August 2020, the IASB issued amendments to 
IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest 
Rate Benchmark Reform – Phase 2.

These amendments complement those made in 
2019 (‘IBOR – phase 1’) and focus on the effects on 
entities when a company replaces the old interest 
rate benchmark with an alternative benchmark 
rate as a result of the reform.

The article discussing the amendments may be ac-
cessed here.

September 2020 IFRIC update available   

The September 2020 IFRIC update has been post-
ed, which summarises the meeting of IFRIC held 
on 15 September 2020. 

At that meeting the IFRIC issued a tentative agen-
da decision on Sale and Leaseback of an Asset in a 
Single-Asset Entity. The IFRIC also discussed other 
matters, which did not result in a tentative or final 
agenda decision being issued. 

The IFRIC update is available here.

ESMA / IOSCO

ESMA recommends supervisory coordination on ac-
counting for COVID-19 related rent concessions

On 21 July 2020, The European Securities and Mar-
kets Authority (ESMA) issued a public statement on 
the coordination of supervisory action on account-
ing for lease modifications.

The IASB recently issued amendments to IFRS 16, 
COVID-19 Related Rent Concessions, which amends 
the requirements for lessees in order to provide 
practical relief. The amendments have not yet 

been endorsed by the EU, and therefore, they are 
not yet available for reporting entities that apply 
IFRS as endorsed by the EU as their applicable fi-
nancial reporting framework. 

Concern has been raised about reporting entities 
that must prepared 30 June 2020 period end fi-
nancial statements in accordance with EU-IFRS if 
the endorsement process is not completed by the 
time that 30 June 2020 financial statements are 
completed and issued. 

ESMA’s public statement discusses ESMA’s posi-
tion on the issue, including the following:

‘ESMA, in coordination with NCAs, expects that, 
provided that the European Parliament and the 
Council do not object to the endorsement of the 
IFRS 16 amendment, NCAs will not prioritise su-
pervisory actions in relation to the application 
of the requirements for lease modifications con-
tained in IFRS 16 as currently endorsed by the EU 
to COVID-19-related rent concessions that would 
otherwise fall within the scope of the IFRS 16 
amendment. This coordination of supervisory ac-
tion would exceptionally apply to financial periods 
ending on or before 31 July 2020 and as long as 
issuers apply to those transactions the account-
ing treatment foreseen in the IFRS 16 amendment. 
Where issuers apply the IFRS 16 amendment, ESMA 
and NCAs expect issuers to disclose compliance 
with this amendment as issued by the IASB in the 
notes to the financial statements.’

The public statement may be accessed here. 

IFRS Intelligence & IFRS in Practice

IFRS in Practice 

BDO releases Illustrative Interim Financial State-
ments as at 30 June 2020

BDO has released illustrative interim financial 
statements as at 30 June 2020. This publication in-
cludes explanations and illustrative disclosures for 
30 June 2020 year-ends, including illustrative dis-
closures that may be required due to the effects 

of COVID-19. These include impairment of assets, 
applying the amendments to IFRS 16: COVID-19 re-
lated rent concessions, and others. 

The publication may be accessed here.

BDO releases IFRS In Practice – IAS 36, Impairment 
of Assets (2020/2021)

BDO has released its most up to date guidance on 
IAS 36, Impairment of Assets. The recent effects 
of COVID-19 have highlighted the amount of com-
plexity that may arise as entities apply IAS 36 to 
test for impairment on their PP&E, lease assets, 
goodwill and intangibles. IFRS In Practice provides 
an in depth explanation of IAS 36, with numerous 
worked examples. This update also includes guid-
ance on how IAS 36 should be applied to lease as-
sets that have arisen due to the adoption of IFRS 
16. 

The publication may be accessed here.

BDO releases update to IFRS At a Glance as at 30 
June 2020

BDO has released an update to its IFRS At a Glance 
publication series. IFRS At a Glance summarises 
every IFRS, IAS, IFRIC and SIC standard in a con-
densed, graphical format, between 1 and 5 pages 
per standard.

This update reflects all new standards and amend-
ments to standards that had been made up to 30 
June 2020. 

The complete IFRS At a Glance publication series 
may be accessed here. Each individual IFRS At a 
Glance may be accessed here.  

All of BDO’s IFRS In Practice publications may be 
accessed here. 

All illustrative financial statements may be ac-
cessed here.

https://www.ifrs.org/news-and-events/2020/08/iasb-completes-response-to-ibor-reform/
https://www.ifrs.org/news-and-events/updates/ifric-updates/september-2020/
https://www.esma.europa.eu/sites/default/files/library/esma32-61-417_public_statement_on_supervisory_action_on_accounting_for_covid-19_lease_modifications.pdf
https://www.bdo.global/getmedia/ba9151b3-f413-4aa6-a9bc-0ac5a24b4251/Interim-Financial-Statements-(June-2020)-FINAL.pdf.aspx
https://global-www.bdo.global/getmedia/391585bf-68f4-40bf-bf74-e935dc28b485/IFRS-in-Practice-IAS-36-Impairment-of-Assets-2020-2021.aspx
https://www.bdo.global/getmedia/8a9400d7-ff7d-478c-b853-10fc6d0ee4b2/IAAG-30-June-2020.aspx
https://www.bdo.global/en-gb/microsites/ifrs/resource-library?category=IFRSataglance&tag=all&accounting=all
https://www.bdo.global/en-gb/microsites/ifrs/resource-library?category=IFRSinpractice&tag=all&accounting=all
https://www.bdo.global/en-gb/microsites/ifrs/resource-library/model-ifrs-financial-statements
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